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CHIEF EXECUTIVE DFFICER'S REVIEW

The Bark reported net incorme of $33.4 million for the third quarter of the fiscal. $4.6 million or
12% befow the third quarter's net income of $38.0 milfion a year ago. Overall. the Bank daliverod
another guarter of revenue growth despite the challenging economic enviranment

For the nine months ended July 31, 2017, the Bank reported netincome of $104 3 mitlion, down by
$6.7 million or 6% Total revenue was $4019 milfion, largely in line with total revenue for the same
period last year. Net interest income was $2.9 million or 1% tigher than the prior year largely due
16 soiid growth in our productive loan book; however, that increase was offset by lower operating
income primarily due to non-recurring securities and foreign exchange gains recorded last year
Operating expenses of $2761 miltion were up 57.3 million or 3% compared with the same period in
the prior year primarily as aresult of higher business taxes along with systems related expenditure
and depreciation

Loan logs impairment expense of $13.1 million was up $2.3 million or 21% compared with the same
period in the priar year. The increased loan loss impairment expense results from higher loan loss
recoveries during the prior period. The Bank continues to place significant emphasis on closely
managing its partfolio of definquent and nen-productive loans 10 ensure a high standard of credit
quality is maintained.

Despite the continuing fow credit demand and slow investment activity across the region, the
Bank's loan growth to date remains strong across the Retail, Corporate investment Banking and
Wealth Management segments registaring a $206 million or 3% increase in praductive loans over
the third quarter of the prior year. This has been offset by a decrease of $40 million in non- produc-
tve foans net of laan allowance. to result in loans and advances to customers of $6,248 million, up
3% over the third quarter of the prior year. At the end of the quarter. ross non-productive loans
stood a1 5375 milfion versus $4435 milfien a year ago

At the end of the third quarter, the Banlk's Tier 1 and Totat Capitat ratios are 17.9% and 19.5%
respectively. welt in excess of applicable regulatory requirements

The Bank continued to invest in the business and enhance the client experience with the opening
of its newest banking center in Philipsburg, St. Maarten during August. This significant investment
demonstrates, once again, the Bark's commitment o providing clients with convenient,
best-inciass facilities te conduct their banking business

We again wish to thank our sharehaiders, clients and empioyees for their loyalty and continuing
support during the third quarter of 2017

Gary Bhoedin
Chief Executive Officer
September 7, 2017

FORWARD-LOOKING STATEMENT DISCLOSURE

This report may contnin forward fooking statements, including stotements gbout our financiol
condition, restlts of operations, egrnings outlook. asset gquality trends ond profitobility.
Forward-looking statements provide management's current expectations or forecasts of future
events and, by their nature, ore subject to assumptions, risks and uncertointies. Although
management befisves that the expectotions ond forecasts reflected in these forward-looking
statements are repsohable. octuol results could differ materially from those contained in or
implied by such forward-loohing statements due to o variety of factors including. (1) changes in
interest rates; (2] changes in trode, monetary or fiscol policy: (3} changes in general econernic
conditions, or in the condition of the focol econemies in which we have significont operations or
assets, which could, omong other things, materiofly impuct credit guality trends and our obifity to
generate foans, (4} increased compstitive pressure omeng finoncinl services companies; {5) the
inobilivy to successfully execute strotegic indtiatives designed Yo grow revenues and/or menoge
expenses; (6] consummation of significant business combinations or divestitures, {7} operational or
risk manogement foilures due to technological ar other factors: {8) heightened regulatory
proctices, requirements or expectations: {9) new legol obfigations or restrictions or unfavourable
resolution of litigation: (10} adverse capitol markets conditions; (1) disruption in the economy and
genergd business climate as o resuft of terrorist octivities or military actions: ond {12) changes in
aecounting or tax proctives or requirements. Forward-looking stotements are not guarontees of
future performance and shoult not be relied upon as representing manogement's views os of ony
subsequent date We do nat assume any obligntion to update these forward-looking statements.
For further information regording FirstCoribbeon International Bonk Limited, please read
FirstCaribbeon internationol Bank Limited's fnoncia! ond other reports thot are availoble on the
company's website ot wwwicibcfcib.com.

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Unaudited  Unaudited Audited
Juby 31, July 31, October 39,
Assets 2m7 2016 2016
Cash. badances with Central Banks and due from Bianks 2602838 2407219 1998582
Loans and advances Lo custemers 6247812 60823481 6.212.267
Investmant sequrities 2272303 2313.2%7 2.202.593
Property and equipinent 155,291 142701 153922
Gther assets 191,393 192,372 179,340
sRLanpiie assets 218 961 218.961 218261
Total assets NE88392 10956781 10965665
Lizhilities
Customer deposits and other borrowed funds 9,874 651 9,206,382 5155510
Gther fabiixies £04723 228236 236,465
Debt securities inisste 242 406 200917 198 297
Tetal fabilities 10,289,784 0,634,735 9590277
Equity attributable to equity holders of the parent
issuet fapital and reserves 950788 Q6T 950,087
Retained aarnings 408984  36R522 397159
1369772 1295159 1347246
Non-controlling interests 28B40 26887 28,147
Totat equity 1398612 1322046 1,375,333
Total fiahilities and equity TEERIME  IDIGERT  1D.45E6S
Note: Resuits have been converted ta USD at an gxehange rate of USD1 « BBDZ 7
Girector Director -
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Anributable t equity holders of the Parent
{ssued Retained  Mon-contralling Total
capital  Reserves earnings interesis ety
Balance at Getober 31, 2015 1193149 {2r34m; 434925 25,998 13R0.£01
{ompredpnsive income for the periog AN 108369 2615 103480
Transfer to reserves ‘ 14,050 {14,050} - -
Arquisition of additioral imerest in subsidiary . 13 - 13
Equity dividends - - {60,322} > {160,323}
Dividends of subsidiaries - {1726} {1726}
Balance atJuly 31, 2016 11593349 1266912) Ichg22 £6.887 1322046
Batance at Duober 31, 2016 1193148 {43082} 397159 28,147 1375393
Comprehensive incomae for the geriad {1,239 0153 Fan 182713
Transter to reserves « 187 {11,871 . -
Acquisstion of addiionat interest in subsidiary > 59 . £3
Equity dividends - - 77815 . {77835
Dividends of subsidiaries - {1728} {1728}
Balange at kuly 3%, 2017 JACERLE] 232.361) 458954 28,840 1398672
Note: Results have heen (onverted to USD at an exchange rate of SD1 » BRDZ
CONDENSED CONSOLIBATED STATEMENT OF INCOME
Unautited Unaudited Audired
Quarter ended Hine manths erded Year ended
July 33, Juiy 31, July 31, July 31, Detober 31,
2017 2016 2017 20%6 2016
Interest and similar income 12,627 107.884 328484 BEER>HS 431,574
frterest and simitar expense 15,848 15,396 48.236 46.226 61721
Netinterestincome 96,779 92,489 280,254 277356 369.853
Operating incoms 40543 40407 121688 125749 163527
137328 132,895 401942 403105 513780
{Iperating expenses 3712 88,707 276110 268.837 357440
Lpan loss impairment £165 3238 ji082 wiazz 17305
NW‘JQ,B?? 91945 2849197 279,659 374,745
income hefore 1axation 37.453 40950 12750 123,446 59,035
INCHME 3% expense 4.094 2921 B.458 12,423 15699
Net iacome for the peried 33357 38028 104,21 1023 143,338
Attributable to:
Equity haiders of the parent 247 37000 wisH 108,369 143005
HNen-eongroliing inlerests 340 1029 Z760 2654 33
33.357 IBG29 154.291 LUEEES] 143336
Basir and diluter earnings per
share attributable to the equity
holders of the parent for the period:
iexpressed in [ents per sharej 21 23 64 6.9 89

Note: Resudts have been (onverted to USE at an exthange rate of US01 = BBOZ
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Unaudited Unaudited Audited
Quarter ended Ning months ended Year ended
July 31, July 31, July 3% July 31, October 1,
2017 2016 2017 206 2016
Net income for the pericd 33357 ELfare] 104,291 REAROEE] 143,336
Other comprehensive gains/(fosses) (net of
taw) to be reclassified to aetincome in
subsequent periods
Net gains/{ossest on available for-gale
IRVESLITIENT SPCUrites 5,040 3040 {8.272) 25613 5618
Lxchanpe gains/flogses} on vwanslation
of fareign Gperaliens 827 {52951 {3063 {16156} {13334
$.867 {2551 {1578} {7.543} {7115
Other comprehensive income (et of tax)
not 19 be reclassified 16 net income in
subseguent periods:
Re-measurement gains of retirpment
henefit obipations #1143
Dther comprehensive income/{lass) for
the period, net of tax 5367 1255} {1578} 7543 13434
Comprehensive income for the period,
net of tax 38224 37ITR 182,713 103480 1BEFH
Comprehensive incoie for the period
attribistable to: 38153 36747 N2z 100,865 152,895
£ty holders of the parent 1071 1027 2421 ZE1S 1875
Non-contraling imerests 39.224 3274 102,713 103,480 5677
Note: Results have been converted to USE at an exchange rate of 35S0t = 8BD?
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
Unauditert Audited
Nine menths ended ‘Year ended
July 3%, October 31,
2017 2014
Net cash from operating activities B10.643 164,798
Net cash lused fn)/from investing activities 14% 494 112566
Net cash used in fingacing activities {F1.70% {180,155)
Net increase in cash and cash equivalents for the perled 695,449 152805
Effect of exchange rate changes on cash and cash equivalems {308} {13334}

Cash and cash eguivalents, beginning of the perind 1525868 1386397

Cash and cash eguivalents, end of the period 2221012 1575 868
Hote: Resuits have been converted to USEH at an exchange rate of U511 = BRDZ
CONDENSED CONSOLIDATED SEGMENT INFORMATION
Unaudited ning months ended
July N, 2007

"B o] WM ADMIN Fotal
Extarnal revenises 157547 159.083 27295 57647 01942
Revenies from other segments 8230 {1089) 27.89G {35 03] -
Toral Revenue 166372 157974 55,185 22611 431942
Segment Results 2,874 902 20585 18.389 Mneiss
income tax sxpense 8,459
Net income for the period 104,731
Segment Assets 2.A78.058 3333355 B EN L6388 11433632
unalicated assets __E54760
Yotal assets 168839z
Segment liabdities 3576042 31308488 3075894 5839 10.276.667
Unallocated fiabilities 13113

Total fiabilities 10,289,780

CONDENSED CONSOLIDATED SEGMENT INFGRMATION

Unaudited nine manths ended

July 34, 2046

Re o8 WH ADMIN Total
Extersial reveres 958,256 156515 30408 60726 AG3II0S
Revenues from other segments 3754 4521 24.323 {18,598
Total Revenue 65010 151,436 54931 31728 403105
Sepment Results 3,323 75,825 20,600 17,698 143,446
incomie tax expense 12,423
Netincome for tha period 141623
Segrrent Assets 2412748 3239861 51635 4998 420 1708 684
Unallctated assets . 2manr
Total assets 1556 781
Segment labilites 3474.61% 3572261 2736080 138,949 9621818
Unatiocated akilties 12917
Total iabilities 9.634,715

Audited year ended
October 31,2016

TR 0B WM ATMIN Total
External revenugs 206743 206,250 40311 84,476 533780
Revenaues from other segments 12,434 4.444 32732 456101 -
Total Revenuo 249177 210,694 73043 G866 533760
Segment Results 476} 72607 PG 61988 186.035
inZome 1ax expense 15693
Netintome for the period 143336
Segment assets 2478642 3336040 43772 4503635 10,2 11.989
Linatlscated assers 1676
Total assets 10.965.665
Segment liabifities 3403483 3DE2AC 2745w 342939 9573741
yraiincated tafyities o lssn
Total iabitities 3.550.872

Notes:
t  The Group's operations are organised ints four segments, Retall & Business Banking {'REE], Corporate &
investment Banking ["C1B'), Wealth Management WM, an:d Administration {Admin'} Administration includes the
funttional groups {(Audit. Treasury, Finance, Human Resources. Technology & Operations, Risk and Customer
Relationship Management & Strategy). The expenses of the Administration segment are generally silocated 1o REB,
LB and WM and afso inciuges the afloration, credits and charges for figuidity, cperatinnat risk, credit risk and sconomic
cagital

Effective November 1st, 2016, Whalesale Banking was changed to Corporate & investrnent Banking to refert the
totatity of offerings and bewter 3Egn with the carporate mission and strategy. Prior period disclosuras arg unaffected
by this change

FIRSTCARIBBEAN INTERNATIONAL BANK LIMITED
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. Summary of significant accounting policies

The accompanying unatdited condensed tonsslidated Rnancial statements of FastCanbbean Mternational Bank
Limited {the Group) shiould be read in conjunction with the IFRS consciidated financial statements and nates thergts
for the year ended Octeber 3, 2016, included in the Groug's Arnuat Report 2016, For 2 description of the Group's
signifirant accounting polivies, see Note 2 of the aforementicned consnlidated financial statements.

Basis of presentation

Certain Anancial information, which is nermaily inciuded in annual financial statements prepared 0 s0ergdanie with
H#RS, hut not requiced for interim reporting purpeses, has been tondensed or omitted. Reciassifcations may be made
o the prior panod's fnanciail statements to conform 1o the current pericd's presentation. These unaudited condensed
onsolidated financial sratemants reflect, In the opinien of management, 2 atjestments that ate necessaty far 2 fair
presentation of the unsudited condensed consslidated finantial statements for the interim periads presented.

The resuits of gperations for interim perisds are rot necessariy indicative af results for the entire yesr

1 preparing these ungudited congensed consolidated financial statements, management is required 10 make
estimates and assumiptions which affect amounts reponed in the Arancial swatements and acompanying notes
Actual resuits could differ from these estimates

Cividends

fiuring the quarter, the interim dividend a5 apgroved by the Board of Girectors in June 2017, in the amount of twi point
five Linited States cents (U550 025) per share was paid.




